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Participants: Thomas Boemio, Steven Merriett, Anna Lee Hewko, Molly Mahar, Kieran Fallon, April 

Snyder, Benjamin McDonough, and Flora Ahn (Federal Reserve Board) 

 Eric Wise, Roger Pellegrini and John Rhinelander (RBC); and Scott Stengel and John 
Pitts (Orrick) 

 

Summary: Staff of the Federal Reserve Board met with representatives of RBC and Orrick.  RBC’s 
and Orrick’s representatives presented their overall views on risk retention requirements and the potential 
interplay among the requirements, accounting standards, and expected proposed capital standards from 
the Basel Committee (Basel III).  A copy of the handout provided by RBC and Orrick at the meeting and 
used as the basis for the discussion is attached below.   

Among other matters discussed during the meeting were: the value of securitization to credit markets; the 
interaction among risk retention, accounting standards for consolidation with respect to securitizations, 
and related regulatory capital requirements; whether regulatory accounting standards may be 
contemplated; the potential impact of risk retention requirements on the securitization market generally; 
the different forms that risk retention may take; the difficulties in implementing the risk retention 
requirements and measuring credit risk for purposes thereof; the appropriate balance of risk retention 
between securitizers and originators; and the distinction between assets originated and assets purchased. 
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